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9) P DQDIHP HANZ IOKRWIW WWILG TXDUMU) IVFDO FRQHWHQRH FDQEHI 1QQAQ) DWDSSUR 1P DIMO DP (7 WA 7KHFRQHHFH FDQY OEH EURDGF-DWAIYH
YD \WH , QMCHAVDFFHVWE®I DMUYIF FRP ) RUWRVH XQDE®! W QAMQ R \KH @rH EURDGFDVWWDQ DUFKLYHG YHWARQ Z LQEH DYDIME®! DWKH VDP H BFDMRQ

" IMIGHG' HFOUHG
9) W URDG R ' IWHPRY GHFOUAG D TXDWM® QYIGHG R SHUVKDW 7KLY GYIGHQG Z LOEH SD\ DEGI RQ 0 DUFK R VKDUHKRGHWY R UHFRUS DAKH
FEVH R EXMQHW RQO DUFK

$ ERXV®)

9) &RERIMRQLY D SRURIR R BDAQ) RXAMWERRUDQG DRAYH EUDQGY IQFAGEQ) 7KH1 RW ) DFHS 9DQVS DQG7IP EHDQGS 9) IV FRP P WG\ SIRVIAQ)
FRQUXP HY Z I\ LQCORYDMYH SURGXFW WDWDUH URRWMG LQ SHURUP DORH DQG HBIYDWG GHVJ Q Z KIB! GHOYHUQ) VXMBIQDE®! DQG B \WMUP YDOH IRUW HP SB HHV
FRP P XQWHV DQG WKDUHKRCGHY ) RUP RUH IQRWP DWRQ SGDVH YIMWIF FRP

) LODQFLDCB UWVHQMRQ' LVFERVXUH

$ @SHUVKDUH DP RXQN DUH SUHVHQIMG RQ D GOWMG EDVY 7KLY UHBDVH HHY \RSUHSRUMG 5 DQGFROABOAGR@U &  RUPFROABQAFXWHGR * DP RXQN \MP V
WDVWDUH GHVRUEHG XQGHUWH KHDAQ) EHBZ & ROADQAXWHOR ([ FOAQ) WH ,P SDRWR ) RUIQ&XUWHQR ~ 8 QB RIWHLZ IVH QRWMG 2UHSRUMG  DQG FRQOADIQV
CRMU REFRQAMDIQWVEXWHGR * DP RXQN DUH \WH VDP H DQG DP RXQW Z I@EH DV 2UHSRUWMG XQBIM/ RKMHZ VH VSHFLLHG 7 KLY UHBDVH DOR UH HW VR *FRQXIQ)” DG
3QVFRQIXHG RSHUDMRQY DP RXQN Z KIFK DUH FRQPHSW GHVFUEHG XQGHUWH KHDAQ) ' IMFRQIXHG 2 SHIDMRQY 6 XSUHP H ™ 8 QB RWHLZ IVH QRWMG UHVXOV
SUHVHQWMG DUH EDVHG RQ FRQIXIQ) RSHIDMRQY 7KLY UHBDVH DOR UHHWY VR UAVXEV3H FOGQ ' IENHVS DQG3$ GMNMG H FOAQ) ' IENHY  Z KIFK DUH GRVRUEHG
XQGHUWH KHDAQJ ' IENHV' LYHWMMUH 7KLY UHBDVH DOR UHHY VR *DEWVMG DP RXQNV D\MP \KDWA GHMVAUEHG XQGHUWH KHDAQ) 3$ GMVMGS P RXQN

([ FOAQ) 5 HQYHW7 IDQVDRIRQ DQG' HDCh HDWG S PIYMAY 3 HOVIRQ 6 HABIP HOA& KDU H DQG 1 RQ FDVK ,P SDILP HOAKDUH 8 QBMWY RKHZ IVH CRWMG
3UHSRWG  DQG *DAMVIMG DP RXQW DUHWWH VDP H 9) RSHUIDWMV DQG UHSRW XMQJ D ZHNIIVFDO HDUHQAQ) RQWH 6 DMED. FEVHVWAR O DK R HDFK
\ HDU 7KLY UHBDVH LHHY/\R 9) V\KILG TXDUWMUR ) MFDO D4 DGVPIDW®4  GHQRAMVO) VKILG TXDWMUR ) IMFDO HW 9) GHIQHV 3 UWHH FDWK
IGZ" DVFDWK IGZ IURP FRQIDXIQ) RSHUIMRQY B FDSMICH, SHQGWMUAY DQG VRV DUH SXUFKDVHY DQG GHIGHY *CHAGHEWDY BQ WP GHEVWARH FXUHOVERMRQ R
B \WMP GEWWKRWMP ERURZ IQ1V DQG RSHUDMD GDVH MEIMMY GMY FDVK DQG FOVK HTXLYDBIQN SHU9) V FRQVRIEDWG EDDIQRH VKHHW

&KDQIH LQ 5 HSRUBE®! 6 HI P HQW

9) UHDDCHG IW UHSRWIE®! VHIP HQN 1Q \KH [T XDUMUR! ) IVFDO 9) V XSCOWG UHSRUBE®! VHI P HQW DUH 2 X\ERRUDQG $PMH : H KDYH IGFGGHG DQ 3$ @
2 \WHU FDMIRY IRUWH UP DIQQ) RSHUIDWY VHIP HON WDWGR QRAP HHWIKH TXDQIMAYH \WUAVKRE \R EH QVFBVHG DV D VHSDUDWM UHSRUDE®! VHIP HOWO) V
IICDGFIDOHVXEV 1Q WLY UHBDVH LHBPAWKH Q2. VHI P HOW |RUD@SHURGY SUHVHOMG
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2 Q6 HSWP EHU 9) HQMUHG QR D GHIQMYH DI UHHP HQAZ W Y6HWEUS GDQFH/ / & VRVHONH' IENHVS EUDQG EXMOQHW ¥ IENHYV  DQGRQ1 RYHP EHU

9) FRP SBAWGWHVDBIR ' IENHV 35 HSRUAMG DP RXQN SUAVHOM) V\MILG TXDUMU) VFDO  UHVXGW LQ DFFRUEDQRH Z M J HGHUDA DFFHSWMG
DFFRXQIQY SUCFISBNV IQWHS 6 ** $$3° DQGICFOGH" LENHV UHVXEV 1Q FROIXIQ) RSHUIDWRQY \WURXI K \WH GDW Rl VDB DV\KH' LENHV VDB GG QRATXD@ 1RU
GQVFRQIDXHG RSHUIDMRQY SUVHQIMRQ XQGHU* $$3 5 HHUHQRHV R UMVXOV3H FOAQ ' IENHVS ™ DQG3$ GYMVNMG H FOGAQ) ' IENHY H FOGH \WH UAVXOVR ' IENEV
IRUDG@SHURGY SUVHQMG 9) EHIHYHV KLY CRQ* $$3 SUVHQEMRQ SURYIGHV IQYHWRY Z W XVHIXAQIRWP DIRQ UHI DLEQ] 9) I FXWHNEXVIGHW WHQGY DG
SHURWP DQFH R 9) W/ RSHIMRQY SRWIKH FBMQI R WHVDBIR ' IENHV

" IVFROAMQXHG 2 SHDWRQY 6 XSUHP H

20Q-X0 9) HOMUHG QR D CHIQMYH 6 \RFN DQG$ WHB XUFKDVH$ J UHHP HQAZ W ( WIBRU X[ RMFD 6 $ \R VHONH 6 XSUHP HS EUDQG EXVIGHW
BXSHPH 2 Q2 PREHU 9) FRP SBAWMGWH VDBIR 6 XSUP H $ FFREQI® WH FRP SDQ. KDV UHSRUMG WH UHDAMG KHG | RUVD®! DWHW DQG MELONY DV

DWHW DQG MEIDY R AVFRQIXHG RSHIMRQY DQG LQFOIGHG WH RSHUIDWY UHVX@Y DQG FDVK IGZ V R \KH EXVIGHW 1Q AVFRQICXHG RSHUMRQY |RUDTBHURGY
SUVHQMG \WURXIK WH GDWM R VD!



SROAMBQMEXUHQR. ([ FOXGIQD WH ,P SDFWRI ) RUHLI Q & XULHQR\

7KLY BHBDVH BHHY \R 2UHSRWMG DP RXQW [Q DFFRUEDQFH Z W * $$3 Z KIFK IGFOGH WDQUDMRQ DQG WDQVDRURGDAP SDRW IURP IRUHLIQ FXWHQR H FKDQIH WDV
7KLY UHBDVH DOR UHHY R ERW *FROABQACR®U DQG *FROABQWFXWHGR. * DP RXQW Z KIFK H FOGH WH [P SDRWR WDQVOMZY [RUHLI Q FXWHQAHY IQR S 6 GRELY
5 HFRGAMDIRQV R * $$3 P HDVXUHV VR FROADQAEXUWHGR  DP RXQWV DUH SUHVHQMG LQWH VXSSBP HQBAICDGADAQ RUP DMRQ IQFOGHG Z W WY UHBDVH Z KIFK
(GHQWMHY DQG TXDQMHV DOH FOGHG M V' DQG SURYIGHV P DQDI HP HOW YIHZ. R ZK\ WKLY LQIRWP DMRQ LY XVH XOR LQYHWRY

$GMVWGS$ P RXQW ([ FXGIQJ 5 HQYHQW7WDQVDRWRQ DQG' HDCE HIWG $ FWYIMHY 3 HQVIRQ 6 WP HQA& KDL H DQG 1 RQ FDVK P SDILP HQWKDU H

7KH DEMVMG DP RXQN 1O KLY UHBDVH H FOGH FRAN UHDWG \R 5 HOYHQAR) VWDQVRWP DURQSIRIUDP & RW LQFOIGIQ) UMWIKRXMUQ) FKDLI HV DQG SIRMIPAHDAMG
FRW ZHHDSSWR IPDMO P IGRQIQWHWIGTXDUMUR ) MFDO  DQG P L@RQIQWH IIWAMICH P ROKVR! ) IMFDO

7KH DEMWMG DP RXQN 1O WKLY UHBDVH H FOGH WDQUDRIRQ DQG GHDOUHDAMG DRMYMAY DWRFDWG Z W WH GYHWMMUA R * IENHV IQFOIAQ) H SHQVHV DQG DQ
HVIP DWMG SUH\B[ J DIQ RQVD®! 7REBORDQVDRURQ DQG GHDOHDMG DAMYMEV LQFOIGHG H SHOHV R DSSUR[ P DM P LGRQIQWH WILG TXDWWUDQG P L@RQIQ
WH IIWWICQH P ROMVR ) MFDO DQG DQ HVIP DWMG SUH \B[ JDIQRQVD®I R DSSWR] [P DO P LORQ 1O \WH WILEG TXDWMUDQG IANICH P RQKV R ) VDO

7KH DEMWMG DP RXQN 1O WKLY BHBDVH H FO(GH D QRQ FDVK SHOVRQ VHWBP HOWKDUHR DSSUR [P DMO P LGRQIQ WH \WILE TXDUWWUDQG [ IACICH P ROV R
) MFDO 7 KH SHOURQ VHABP HQAFKDU H UHVXEMG IURP OP S VXP SD\ P HOW R UHMUHP HQAEHCH W UHDMWG \R \WH WP LCDMRQR! \WH 8 6 TXDDLHG SOQ Z KIEK
IV H SHAMG R EH FRP SBAMG B\ \WH HQGR! ) IMFDO

7KH DEMVMG DP RXQN 1O WKLY UHBDVH H FOGH D QRQ FDVK P SDILP HQAFKDL H UHDAMG R WH 1 DSDSIM UHSRMD) XQW RRGZ IOR DSSUR P DMO® P IGRQIQWH
\WILG TXDUMUDQG IWAMICH P RQKV R ) MFDO

&RP EIQHG \WH DERYH WP V SRUMYHO P SDRMG HDUQIQIV SHUVKDUA B\ GXUQ) WHWMLG TXDWUR ) MFDO DQG GXUQ) WH IIIMOICH P ROKV R
) MFDO $ QDEYNG DP RXQW UH HHGFHG KHUHQ H FOGH WH HIHPW Rl WHVH DP RXQN

5 HFRGFIDMRQY R P HDVXUAV FDBXOWG LQ DFFREDQFH Z MK * $$3 R DAMVAMG DP RXQN DUH SUHVHQIMG 1Q WH VXSSBP HQBAIQDQADAQRP DIRQ IGFOGHG Z W
KLY UHBDVH Z KIEK LGHQMHY DQG TXDQMHY DOH FOGHG WP V' DQG SURYIGHY P DQDIHP HOAV YIHZ R Z K\ KLY IQIRIP DURQ IV XVHIXOR IQYHVRY 7 KH FRP SDQ
GRHV GRWBLURYIGH D UHFRGAIDIRQ R 1RZ DG BRNQI P HDVXUHY Z KHUH \WH FRP SDQ. EHIHYHV VIXFK D UHFRQAMMIR Z RXG IP S® D GHIWHH R SHAMRQ DQG
FHUBLON \WDWARX@ EH FRQIXVIQ) \R LOYHWRLY DQG LV XCDE®! R BDVRQDE® SUHAEWAHIBIQ WP V FROBIGHG LQWWH * $$3 P HDVXUHY Z MRXVKQUHDVRQDE®! HIRW
7KLV IV GXH \R WH IQKHUHQAGLLIEXEV R IRGHFDWIY WH WP LQJ RUDP RXQWR! YDURXV WP \/ \WDVWKDYH QR HARFFXUWIHG DQG DUH RXWR! \KH FRP SDQ. V FROWRCRU
FDQGRWEH UHDVRCQDE® SUHARWMG ) RUWH VDP H BDVRQY \WH FRP SDQ. 1 XQDE®! VR DAGUHW \WH SUREDE®! VI QUIFDQFH R WH XQDYDIDE®! LQIRWP DIRQ

) RIZ DUG BRRNQJ 6 VWP HOW

& HBIQ WBAMP HQN LOFOIGHG LQ LY UHBDVH DUH 3R DUG GRNQ) WP HONV Z MIQWWH P HDQIQ) R \WH VDIH KDUERUSURYIMRQY R \WH 3 WYDWM 6 HEXUMI / W DURQ
5HRP $PVWR ) RZ DG GRNQ) AW HQW DUH P DGH EDVHG RQ9) 1 H SHABMRQY DQG EHIHV FRGFHQIQ) [ XWMUH HYHQW P SDRUY 9)  DQG WHUH RUH IQYROH
VHYHUDOUM\Y DQG XQFHMBAQIAY : RUBY VXFK DV 3Z IG5 *DQIFASDW * *EHIHYH” SHVIP DWW~ 3H SHRW 3VKRXG ™ DQG3P D" DQG RKMHUZ RUBY DQG WP VR VP IOU

P HDQIQJ RUXVH R! IXWMUH GDWV P Di EH XVHG VR IGHQI 1R DUG BRNQI WM HON KRZ HYHU WH DEVHQRH Rl WHVH Z RBY RUMP LOUH, SUMWIRQY GRHV GRAP HDQ
WDVID AP HQAY CRWRZ DG BRNGQ) $ @ABMP HON UHIDLEQ) 9) 1V SOQV REMPIYHY  SURVIPIRQY DQG H SHABMRQY UHDMY \R 9) 1 RSHIMRQY RUIICDGADO
SHURWP DQFH DQG DWXP SWRQY UHDWG WHUAR DUH IRZ DUG GRNQ) WP HON ) RZ DUG BRNGQI BMP HOW DUH QR XDUDQWHY  DQG DRYDCUHVX@Y FRXG GlLIHU
P DMID® ILRP WRVH H SUHWHG RUIP SOHG IQWH IRZ DG GRNQ) AP HON 9) XQGHWINHY CR RED DIRQ R SXETF® XSCDWM RUBHYIVH DQ. 1R DU BRNQJ
VADAMP HON' Z KHWHUDV D BVXOR QHZ LQUIRWP DMRQ 1 XVUMUH HYHQW RURKHZ IVH H FHSVDV BTXWHG E\ OZ 3 RMQUIDCUMNY DQG XGFHUBIQIA \WDWARX@ FDXVH \WH
DRMDOHVX@Y R RSHUIMRQY RUIICDGADIFRQAMRQR! 9) \R GLIHUP DMUD® 1URP WRVH H SUMWHG RUIP SBHG E\ IR DG BRNGQ) WP HON IQFOGH EXWDUH QRW
@ MG R WH BIYHIR FRQVXP HUGHP DQG |RUDSSDUHO I RRE HDUDQG DFFHWRUHY GMXSURQWR 9) 1V GMMEXIRQ WA WP FKDQIHV Q. J BEDCHARQRP IE FRQEMRQY
DQG WH [ICDQADOAHQIW R 9) 1 FRQVXP HY DQG FXVIRP HY IQFGIAQ) DV D BHVXOR FXUWHOAQIGMRCDY  SUHWXUHY IC(RMDMRQY [Q\WH SUFH DYDIDELDN DQG
TXDDWVR WZ P DMIDY DQG QVKHG SIRGXFW IQFGGEQ) DV D UHVXOR VBULIY GMXSURQ DQG YROMDY 1O \KH J REDCFDSMICDQG FUHGAWP DUNHW 9) 1 BAVSROM \R
FKDQIIQJ IDVKIRQWHQGY HYROIQ) FRQVXP HUSUH HUHQRHY DQG FKDQI Q) SDWHIV R FRQUXP HUEHKDYIRU 9) v DELOW\R P DIQEBIQWH (P DI H KHDGK DQG HTXIW R
W EUDQGV IGFOEQ) WURXJ K IQYHR HOAQ EUDQG EXICIQ) DQG SURGXPWQCRYDIRY LOMQVH FRP SHIMRQ IURP RQECH UHBIGLY DQG RKHUGLUHRVR FRQUXP HU
EXVIGHW UMV LQRHDMIQ) SUHWIXUH RQP DUIIQY UABIGQEXAAN FKDQJ HV DQG FKD@IQIHY 9) V DEIOW \R H HPEX\M W 5 HQYHQW



WDQMRP DIRQSIRIDP 37KH9) : D" DQG RMHUEXVIQHW SURIMAY IGFOGEQ] P HDVXUAV \R VIHDP @QH DQG W KV H W FRANEDVH DQG VAHQ) \WHQ \WH EDDIQRH
VKHHWEZ KIB! BHGXAQ) GIYHIDIH 9) 1 DELOV \R VXFFHWIX@® HBEQK D JEEDGFRP P HIADCRU DQY] DIRQ DG IGHQM  DQG FDSWMUA HIFIHQAHY 1Q W EXVIGHW

P RGHODQ ICDEIOV R 9) RUWILEG SDUY RQ Z KIFK IWIHIHY \R P DIQUAQ WH ARHQI W DQG VHRXUMY R LQIRWP DARQ\MAKQRBI\ A AP V' \WH IDRAKDV® ) W IDALOMY
DQG W WP V' DQGWRVH R WILG SDUHY RQ Z KIEK IWIHIHY DUH [UHTXHQABU HW RN A\ EHIDABFNY R YDU IQ) BIYHY R VHYHUMY DQG P Dy LQ\KH IXUHUH EH YXQHDE®!
R VXFK DABFNY DQG DQ IQDEIMW RUIDIGIH B\ 9)  RUVXFK WILG SDIAY VR DQIFLSDAM RUGHWRWEDW RULQIRUP DUMRQ VHEXUMY EUHDRKHY RURKHUR, EHIDABFNY FRX@
UAVXONQ GDWB RUILCDQADOBRW  UHSXVIMRQDCKDUP - EXMCHW GMXSURQ GDP DIHVR 9) I/ UHDMRQUKISY Z W FXRP HY FRQUXP HY HP SB HHV DQG LG SDUHY RQ
Z KIFK IWHIHYV QM DIRQ B XOWRY 1QYH DIRQY HQRIFHP HWDRIRQY RURKHUGH] DUYH 1P SDRW DQ\ ICDEIMIVE\ 9) RUILG SDUHY RQ Z KIFK IWIHDHY \R
SWRSH® FRBFWXVH P DD H DQG VHEXUH EXVIGHW FRQUXP HUDQG HP SB HH GO DQG FRP SO Z W SUYDR\ DQG VHRXUMY UHI XOMRQY 9) 1 DEIOW \R DERSWHZ
WRKQREJ IHV IQFOEQ) DMMADAQM® HIFH 1Q D FRP SHIMYH DQG UHVSROVE®! P DQQHU IRUHI Q FXUHGR IGRMDMRQY BEIDW R 9) 1 YHQGRWY P DQXI DRMUC)
IDADKY DQG9) V DEIOW \R HFABEQK DQG P DIQEIQ HIHARYH VXSS® FKDIQ FDSDELDIY FRQXHG XVHE\ 9) 1 VXSSEHY Rl HIEDCEXVICHW SUDRWHY 9) v DELOW
R DFFXUDWMO |RUHFDVAGHP DQG IRUSURGXPW DRIRQY RN DRIYMADQG RWHUVKDUHKRGHLY 9)) W/ DELONY R BHFUAWGHYHEBS RUBHABIQNH H HEXWWH RUHP SB HH \BBIQW
RUVXFFHWIX@® WDQUMRQ H HXWHY FRQIDXIW R P HP EHY R 9) ¥ P DQDI HP HOWFKDQI HV LQ \WH DYDIOELDN DQG FRWIRN ERU 9) 1/ DEIOIV \R SURMAMDGHP DUNY
DQG RKHUIQMBIPXDCSURSHWY WKW SRWIEG! J RRGZ LGDQG RKHUDWHWE SDILP HQAP DIQMCDQRH B\ 9) W GFHQVHHY DQG GMUEX\RY RN WH YDOH R 9) W ELDQGV
9) W DELOW \R H HFPX\M DFTXIMMRQY DQG GVSRVMRQY QM UDW DFTXIMMRQY DQG P DD H IW EUDQG SRWRIR LQFGIAQ) WH FRP SBMWGVDBIR WH' IENHVS ELDQG
9) W DELOW \R H HPX\M DQG UHDO) H EHQHIW VXFFHWIX@® RUDADOIURP \WWH FRP SBAMG VDBI R \WH' IENHVS EUDQG EXVIGHW UMOHGR 1Q UHVSRQVH \R QDWDCRU
P DQ P DGH HFRQRP [E. SXEQF KHDGK P\ EHU SRIMFDCRUHQYILRGP HOBOAMXSURQY IQFGIAQ) DO SRMQIDCHIHAW IURP FKDQJ HY IQVBULT DQG QM GDMRCDOADGH
SRIP DQGWWHS 6 IHGHIDQI RYHGP HQAKXVERZ Q FKDQIHV IQ\M] ©Z V DQG DEAMRCDOM MEIDMY ®UDOUHIXOWRY SRONFDOHRGQRP [E DQG J HRSROMFDAUMNY
IGFOEQ) WRVH UHDWG \R \WH FXUHQWFRQ@FW 1Q ( XURSH \WH 0 1GGB! ( DWIDQGS VID DQG \WQURQY EHEIHHQWH 8 6 DQG &KIGD FKDQIHV \R @Z V DQG UHI XOMRQY
DGYHWH RUXQH, SHAMG Z HDWHUFRQAMRYY IQFGIAQ) DQ SRMQUIDCHIHAN IURP FOP DWW FKDQIH 9) 1 IQGHEWGCHW DQG W DELONV \R REMIQ IICDGAQ) RQ
IDYRDEGI\MP V L GHHEHG FRXG SUYHQ/®) 1URP IXO@Y W IICDQFIDCRED DMRQY 9) W DEIMW VR SD DQG GHFOUH GLYIGHQGY RUUHSXURKDVH W ARFN IO KH | X\WMUH
F@P DWW FKDQJ H DQG LQRHDVHG IRFXV RQ HQYILRGP HQIIOVRADCDQG J RYHCDGRH MXHY 9) I DELOW VR H HFX\WM RQ W VXWBICDEIN VADWI\ DQG DFKIHYH W
VXVBICDELDN UHDWMG J RDO DQG B HW UMNY DUMQJ [URP \KH Z IGHVSUHDG RXABUHDN R DQ L@HW RUDQ. RKHUFRP P XQIEDE®I GVHDVH RUDQ. RNHUSXETE KHDGK
FUMY DQG\M] UM\ DWRADWMG Z W WH VSIQ RII R \KH - HDQUZ HDUEXVIGHW FRP SBMG 1Q 0 RUH LQIRWP DMIRQ RQ SRIMQIDA DRARY \KDWARXG DIIHA® ) 1
IICDGFIDOHVXAV LV IQFOGHG ILRP WP H\R P HIQ9) 1 SXEQF BHSRW IIBIG Z M \WH 6 ( & LQFOIAQ) 9) V$QOXDCE HSRWRQ) RPP . DQG4 XDUWA®D 5 HSRW RQ
YRP 4 DQG)RPV . IIBGRUXQVKHGZ M \KH6( &

LQYHWRUE ROWIFW
$@UW 3HW

¥ VIF FRP

0 HGD&
&RM): KHHBU
FRUSRIDMBFRP P XQEDIRQW YIF FRP



9) &25325%,21
6XSSOHPHQWDO )LQDQFLDO ,QIRUPDWLRQ
5HFRQFLOLDWLRQ RIOGHYKXEW V¥R 1RBD$EBHY 7KUHH DQG 1LQH ORQWKYV (QGHG 'HFHPEHU

8
,QWRXVDQGY H FHSWSHUWVKDUH DP RXQV

7KUHH ORQWKV (QGH$Y 5HSRUWHG 6
"HFHPEHU XQGHU *$$3 5HLQYRQW &
SHYHQXHV 2
*URVV SURILW
3HUFHQW
6HOOLQJ JHQHUDO DQG
DGPLQLVWUDWLYH
H[SHQVHV 2
3HUFHQW
2SHUDWLQJ LQFRPH ORVV
3HUFHQW

‘LOXWHG HDUQLQJV ORVV
SHU VKDUH IURP
ERQWLQXLQJ RSHUDWLRQV

1LQH ORQWKV (QGHGSV 5HSRUWHG 6
"HFHPEHU XQGHU *$$3 SHLQYRQW &
SEHYHQXHV 2
*URVV SURILW

3HUFHQW

6HOOLQJ JHQHUDO DQG
DGPLQLVWUDWLYH

H[SHQVHV 2
3HUFHQW

2SHUDWLQJ LQFRPH

1 RWV

D &R UHDWG \R 5 HQYHQN9) V WDQVIRIP DMRQ SURIWDP  IQFOGEQ) UHKPMURQ) FKDU HV DQG SURMIPAHDAMG FRAN Z HH P LORQ DQG P LGRQ 1Q \KH

WUHH DQG QCH P RQMY HQGHG'  HRHP EHU UAVSHRYHD 7 KHVH FRVV UHDWMG SUP DU R VHYHUDGRH DQG HP S HH UHDWMG EHQHIW DQG H SHQVHY UHDWIG \R

\WH HQJ DI HP HOAR D FROUXGIZY I1LP \R VXSSRY®) V\ADQ/IRLPDARQIRXLQ-P\ 9) HOMUHG IQR D FROADPWE W D FROVXGIDY IIUP GXUKQ) WH VFFRQG TXDUMUR! ) IVFDC
Z W VHYIEHY XQGHUWH FROADPAVXEWRQID® FRP SBMIG [ \WH WILG TXDUMUR ) IVFDO ,Q DEAMRQ W SD: P HOMRUVHWYIEHV meRQAm/\LQRX

FROMY HOVHHY WG VR LQFBHDVHV 1Q9) V VARFN SUFH WURXJK - XQH ( [ SHOVHV UHDWIG \R WH FROMPMGFOGQ) FROYI HOVHHY Z HH P LGRQDQG

P LGRQ 1Q \WH \WWUHH DQG QCH P RQKY HQEHG' HRHP EHU UVSHAYHO 5 HOYHQAUHVXEMG [Q D QW[ EHCHIWR P L@RQ DG P LORQ 1O \WH \WUHH DQG

7KH &RP SDQ. IGFXUHG P LGRQ 1Q VRBOHAMKFMUQ) FKDUHVY 1Q FRQQHAIRQ Z W 5 HQYHQWE XEVBQID® DOUHKFMUQ) DRIRQY Z HUIH FRP SGAMMG DVWKH

HQG R WH IIIATXDUMUR! ) IVFDO 7REAHHY DWRADWMG Z W \WH FROMDPZ W \KH FROVXEY 1P FRX@ EH XS \R P 1ORQ Z W P LGRQR WH IHHV
FROI HQARQ IGRUHDVHY VR 9) 1/ VARFN SUFH WURXJK - XCH

E 9) UWHFRIQ]HG D QRQFDWK [P SDIP HOAFKDUH UHDWG \R WH 1 DSDSIM. UHSRWMEY) XQWIRRGZ ORI P LORQ GXUQY WH WUHH DQG QQH P RQKV HQGHG
" HFHP EHU

$ QRQFDVK SHOVRQ VHWBP HQAFKDUH R P LGRQ Z DV UHFREHG [Q \WH RMHUIGFRP H H SHOMH  QHAGH MP GXUQD WH \WUHH DQG QCH P ROKV HQGHG
" HHP EHU 7KH SHOURQ VHABP HQNFKDU H UHVXEMG ILRP OP S VXP SD\ P HON R



9) &25325
6XSSOHPHQWD
S5HFRQFLOLDWLRQ RIOGHDOXEW \* ¥R
8
L QWRXVDQGV H FHSWEHUVKDUH DP RXQN

RQWKYV (QGHG 'HFHPEHU

UHWHP HQAEHCH W GXH VR WH \MUP [QDUIRQRI WH 8 6 TXDOLHG SOQ Z KIFK IV H SHRAMG W EH FRP SBMMG E\ \WWH HQG R ) MFDO

7KH 1P SDIUP HQADQG SHOVRQ VHWBP HOWAKDLI H UVXEMG QD QAW EHQHIWR P LORQ [Q \WH WUHH DQG QCH P ROV HQGHG' HFHP EHU

F 7UDOVDRIRO DOG GHDOUHDMMG DRIYIA IOFOGH FRAWV DWRAIDWG Z M \WH GYHMMUH R IENHY Z KIEK \RBGIG P I@RO DOG P L@RO IRUWH \KUHH DOG
QQH P ROKY HOGHG ' HFHP EHU UAVSHAYHOD $CAMRQD® \WH DRYMAV LQFGIGH DQ HIP DIMG SUH S JDIQ RQ VDB! UHDWG \R \WH GYFMIMMUH R ' IENEV
\RBOD P I@RC UHFRGHG IO WH RKHUICFRP H H SHOVH  CHWITH WP 1O WH & ROVRIEDWG 6 \BAMP HOW Rl 2 SHIMRO 10 WH \WUHH DOG CICH P ROV HOGHG
" HHP EHU 7 KH \WDOVDRIRQ DQG GHDOUHDWG DRIV UHVXEMG [Q D GHWIB[  EHQH MR P LGRQ DQG P LORQ 1Q WH WUHH DQG QGH P RQKV HQGHG
" HFHP EHU UHVSHRARYHD

G 7KH 3 GUVNG & RQUBXIRQ IRP ' IENHV FROIP Q BHSUAVHQW \WH RSHUDIQ) UAVXOV R ' IENHV IRUWH WWUHH DQG QQH P RQRY HQGHG' HAHP EHU RO DO
DAMVNG EDVY' 7KLY FROIP QH FBGHV WDQUDRIRQ DG GHDOHDNMG FRW DV GHVEUEHG DERYH 7KHDG\X\AM3FRQAEX\ARQIU!P IENHV UHVXEMG LQ D GHWE[ EHCHIW
R P LG@RQ DQG D QHAM[ H SHOH R P IQRQ IRUWH \WUHH DQG QCH P RQMY HQGHG' HRHP EHU

H $P RXQN VKRZQ 1Q WH \BE®I KDYH EHHQ FDBXOWG XMQ) XQURXQEHG QXP EHY 7KH GOWMG HDWIQIV ®W SHUVKDUH [P SDFW Z HIH FDBXOWG XVQ)
DQG Z HIKWMG DYHII H FRP P RQ WKDUHV [RUH WUHH DQG QCH P RQIXV HQGHG' HFHP EHU UHVSHAYHD

1RQ* $$3 ) LODQFIDOQRWP DMRQ

7KH IIQDGADOIQIRY DIIRQ DERYH KDV EHHQ SUVHOMG RQ D * $$3 EDVY RQ DQ DGMWMG EDVMY ZKIEK H FBGHV \WH 1P SDPWR 5 HOYHOWDQ 1P SDIP HQADQG
SHOVRQ VHABIP HOAFKDU H DQG WDQVDRIRO DQG G-DOUHDWNG DAY DG RQ DQ DAYWNG EDVIV H FOIGIQ) * IENHV Z KIEK DR H FOGHY \WH RSHIDI) VXV R

IENHV RQ DQ DAXWMG EDVIY 7 KHVH DEMVMG SURVHQIBMRQY SURYIGHY QRQ* $$3 P HDVXUHV DQG DUH QRAWEDVHG RQDQL FRP SUHKHQUYH VIR DFFRXQU LXBNV RU
SUCASEN 0 DQDIHP HOAEHIHYHV WHVH P HDVXUAV SURYIGH LOYHVRLY Z WK XVH XOVXSSEP HQROIQIRP DURQ I DIEQ) 9) V XQEHDIQ) EXVIGHW WHQGY DQG WH
SHURWP DQFHR 9) VRQIRQI RSHUMRQY DQG DUH XVHXARUSHURG RYHUSHURG FRP SDUMRQY R VXK RSHUMRQY

0 DQDJ HP HQAXVHY WH DERYH ICDQADOP HDVXUAV IQMID® 1Q IW EXGIHW DQG UHYIHZ SURFHW DQG 1Q VRP H FDVHV DV D IDRRULQ GHMIP IQQJI FRP SHODIRQ
: KB P DQDIHP HQVEHDHYHY WDWKMHVH QRQ* $$3  1ILQDQADOP HDVXUAV DUH XVHXOLQ HYDODUWY WH BEXVICHW \KLY IQIRP DURQ VKRXG EH FROUGHIHG DV
VXSSEP HQROQ COMUH DQG VKRXE EH YIHZ HG 1Q DAGMRO W DQG QRWQ @HX R RUVXSHIRUVR 9) V RSHUDMQY SHURWP DQFH P HDVXURY FDBXOWIG LQ DFFREDGFH
ZMW* $$3 ,QDEAMRQ WHVH QRO * $$3 ICDGAIDCP HDVXUHV P Di QRWEH \WH VDP H DV VIP LOUD \MBIG P HDVXUHV SUIVHQMG B\ RKHUFRP SDQHV 7 KHVH P HDVXUAV
VKRX@ EH XVHG R HYDOIDWM \WH & RP SDQ. V UHVXAV R RSHIMRQY RQD 1Q FROMGAURQ Z W \WWH FRUMVSRQEQ) * $$3 P HOVXUHY



RQWKYV (QGHG 'HFHPEHU

7JUDQVDFWLRQ DQG /IHVVGMXVWHG

7KUHHORQWKV(QGHD/SHSRUWHG ,PSDLUPHQWHDO 5HODWHG &RQWULEXWLRQHIGRRVWH:!
"HFHPEHU XQGHU *$$3 5HLQYRQW '&KDUSH $SFWLYFWLHV $GMXVWHG ‘LFENLRAV ([FOXGLQJ 'L
SHYHQXHV 2 2 2
*URVV SURILW 2 2 2

3SHUFHQW
6HOOLQJ JHQHUDO DQG

DGPLQLVWUDWLYH

H[SHQVHV 2 2

SHUFHQW
2SHUDWLQJ LQFRPH 2

3HUFHQW
"LOXWHG HDUQLQJV SHU

VKDUH IURP FRQWLQXLQJ

RSHUDWLRQV 2

7UDQVDFWLRQ DQG /HVGMXVWHG

1LQH ORQWKV (QGHG$V 5HSRUWHG ,PSDLUPHQWHDO 5HODWHG &RQWULEXWLRQHUGRRVWH
"HFHPEHU XQGHU *$$3 5HLQYPMQW '&KDUSH SFWLYEWLHV $CGMWMG LENLBEYV  ([FOXGLQJ 'L
SHYHQXHV 2 2 2
*URVV SURILW 2 2

3HUFHQW
6HOOLQJ JHQHUDO DQG

DGPLOLVWUDWLYH

H[SHQVHV 2

3HUFHQW
2SHUDWLQJ LQFRPH

3HUFHQW

LOXWHG HDUQLQJV SHU

VKDUH IURP FRQWLQXLQJ

RSHUDWLRQV 2
1 RWV
D&MWWWMGWSHQM@W)VWKMHPDMQ&MWP IFOGQI UAWWKRMUQ) FKDU HY DQG SURVMIPAIHDWMG FRW Z HUH P I@RQ DQG P I@RQ 1Q
WH WUHH DQG QCH P RQKV HQGHG UHVSHRIYHD  7KHVH FRAV UHDWG SUP DUD VR VHYHIDQFH DQG HP SG HH UHIMWG EHQHIW DQG H SHQMHYV
meGWWMHmmHﬂQNaDﬁanm|M>WV&S%M)VWKMRPWRQWMH 9) HOMUHG IQR D FROWDPWZ W D FROVXEAMY 1P GXUQ) \WH VHFRQG
TXDWWUR ) MFDO Z W VHYIFHY XQGHUWH FROADPWXEWBQIDO® FRP SBMWIG 1Q WH MILG TXDUMUR ) IMFDO ,Q DGAMRQ W SD\ P HQMRUVHIEHY \WH

FRODPWQFGIGHY FRQII HOATHHV WG \R LQRBDVHY 1Q 9) V RPN SUEH WURXIK - XCH ( [ SHOHV UHDWIG \R WH FRODFWICFGAQ) FROMY HOAHHY Z HAH
P IGRQ DQG P IGRQ 1Q \KH WUHH DQG QQH P RQIXV HQGHG ' HRHP EHU UAVSHAYHD 5 HOYHOAUAVXEMG 1Q D GHAI[ EHQHIWR P LORQ DQG
P 1GRO IO WH WUHH DQG QCH P RQKV HOGHG' HAHP EFU UAVSHAYHO

59)MW@HNG@@MP%WWM@MWW@WMiHMMHMWM%NGHMQMM@WMR P LORQ GXUQY \WWH \WUHH DQG QICH
P ROKYV HQGHG ' HAHP EHU 7KH 1P SDIP HOARKDUH UAVXEMG 1Q D QHWE[ EHCH PM@QMﬂmmup@y ROV HQGHG ' HRHP EHU
%HFDXVH' NNNWWDWWWPSWWWFRQAG%DQWWGWHW HIVIMG QRO * $$3 P HDVXWH

F 7UDQVDRIRQ DQG GHDOUHDAMG DRYIMYAY UH GFDRIYIMYAY DWRFDMG Z M \KH UHYIEZ R VDWW IE DEMCDWYHY IRUWH * GEDOB DFNV EXVIGHW FRQIQ) Rl \KH
. 1IS@YS ( DWSDNS DQG - DQ6 SR EWDQGY Z KIEK \RBBIG PIﬂIRQIRU\M—!QQ—|PRQKVI-Q}IG HFHP EHU 7 KH WDQVDRIRQ DQG GHDOUHDMMG DRYIMEA
UAVXQMG 1O D GHWS[ EHCHIWR P LGRQLQWH QIGH P ROKY HQGHG' HRHP EHU



RQWKYV (QGHG 'HFHPEHU

G 7KH ' $ OMVIMG & ROMEXURO IURP ' IENHV FRO(P O UHSUHVHOW WH RSHUDMZY UHVXAV R ' IENIHV IRUWKWH \MUHH DOG QICH P ROKV HOGHG ' HAHP EHU RO DQ
DEMVWMG EDVV 7K1V FRBP O H FGHV D CRCFDWK [P SDILP HOAFKDUH DV GHVFUEHG DERYH 7 KH DAMVWMG FRQUEXVRQ IURP ' IENIHV UHVXAMG 1Q D GHWM[ H SHOWH
R P I@RQ DG P L@RQ |RUWH WUHH DQG QCH P RQKY HQGHG' HAHP EHU UHVSHRIYHO

" $P RXQW VKRZ Q 1Q WH \BE®! KDYH EHHQ FDBXOMWIG XMIQ) XQURXQEHG QXP EHY 7 KH GOWNMG HDUIQTV SHUMKDUH 1P SDRN Z HUH FDBXOWG XMQ) DQG
Z HIKWG DYHUDIH FRP P RQ WKDUHV IRUWH WUHH DQG QCH P RQKYV HQGHG' HRHP EHU UHVSHRAYHO

1RQ* $$3 ) LODQFIDOQIRWP DMRQ
7KH IIGDCADAQIRIP DIRQ DERYH KDV EHHQ SUVHOMG RQD* $$3 EDVIY RQDQ DAMVNG EDVY' Z KIEK H FOGHY WH 1P SDFWR 5 HOYHQADQ P SDILP HQWFKDU H DG
WDQVDRURQ DQG GHDOUHDARMG DRI D(?SRQIJ(QEX}WAMSED\/IA/I-[F(XGQJ lH\ll—NZKLFKD(VRI—[F(XG—N\M—!RSI—LDKQJ UAVXOV R ' IENENV RQ DQ DAMMG EDVY
7KHVH DEYVIMG SUAVHOIMRQY SIRYIGHV QRQ* $$3 P HDVXUAV DQG DUH GRAEDVHG RQ DQ FRP SUHKHOWYH VHAR! DFFRXQI) LX®V RUSUGHSEN 0 DQDIHP HOW
EHDHYHY WHVH P HDVXUAV SURVIGH IQYHVRY Z W XVHXOVXSSEP HQBOLORIP DIRQ LHIDIEQ) 9) V XQEH®OIQ) EXVICHW WHQGY DQG WH SHURWP DQRH R 9) V
RQIRIQI RSHIDMRQY DQG DUH XVHIXARUSHURG RYHUSHURG FRP SDUMVRQY R VXFK RSHIDMRQY

0 DQDI HP HQAXVHY WH DERYH [IGDQADCP HDVXUHV IQMED® 1O IW EXGIHW DQG UHYIHZ SURFHW DQG 1Q VRP H FDVHV DV D IDRRULQ GHMIP IQQI FRP SHOVDIRQ
: KIU® P DQDIHP HOVEHIHYHY WDWKHVH QRQ* $$3  ILQDQADOP HDVXUAV DUH XVHXOLQ HYDODUW WH EXVICHW \KLY IQIRUP DURQ VKRX@ EH FROUGHUIHG DV
VXSSEP HQEOQ CDMUH DQG VKRXG EH YIHZ HG 1Q DAGMRQ W DQG QRWQ @HX Rl RUVXSHIRUVR 9) V RSHUDMY SHURWP DQRH P HDVXUHY FDBXOWIG LQ DFFREDGRH
ZMW* $$3 ,QDEAMRQ WHVH QRO * $$3 ICDGAIDAP HDVXUHY P Dv GRWEH \WH VDP H DV VP LOUD \MBIG P HDVXUHV SUIVHQMG B\ RKHUFRP SDQHV 7 KHVH P HDVXUAV
VKRX@ EH XVHG \R HYDOIDWM \WWH &RP SDQ. V UVX@V R RSHIMRQY RQD 1Q FROMGAURQ Z W \WH FRUMVSRQEQ) * $$3 P HDVXUAY



9) &25325%,21
6XSSOHPHQWDO )LQDQFLDO ,QIRUPDWLRQ
5HSRUWDEOH 6HJPHQW ,QIRUPDWLRQ &RQVWDQW &XUUHQF\ %DVLV

7KUHH ORQWKVY (QGHG 'HFHPEHU
$V 5HSRUWHG $GMXVW IRU )RUHLJQ
XQGHU *$$3 &XUUHQF\ ([FKDQJH &RQVWDQW &XUU]

SHYHQXHV
2XWGRRU VHIPHQW
$FWLYH VHIPHQW

$00 2WKHU

7TRWDO UHYHQXHV
6HIJPHQW SURILW ORVV
2XWGRRU VHIPHQW
$FWLYH VHIPHQW
7RWDO VHIPHQW SURILW
,PSDLUPHQW RI JRRGZLOO 2
&RUSRUDWH DQG RWKHUXQFRPH H[SHQVHV

,OQWHUHVW H[SHQVH QHW

3$00 2WKHU" SURILW
,QFRPH IURP FRQWLQXLQJ RSHUDWLRQV EHIRUH LQFRPH WD[HV
'LOXWHG HDUQLQJV SHU VKDUH FKDQJH IURP FRQWLQXLQJ RSHUDWLRQV

P $OH VW L PHWH BIDIROON KD ®RHIL F N LRI PLOCQIDRIDH FR U@WKR W KIHDUF R AFH S H Q DHHOM. QW H BV K&HR Q V R O LEGA\DDVMHHER IR QWU D W RI
WKMKWPHRD' HOGHHFHPEHU ,ODGGL DSHOVVR@W W ORKFAHUBIW P L O QJIHRCODAWVWRH@AH U P L QRIWVMKBHRGQT XD O ISIQIZD W H F R U@WKR W
LQFRPH H[SHQVH QHW OLQH LWHP LQ WKH &RQVROLGERM} HQGHG 'HFHP®HRI 2SHUDWLRQV IRU WKH WKUHH

&ROVWDOW &XUUHQF\)LQDQFLDO ,QIRUPDWLRQ

WIJORER®G SDWKDMS RUYYQAURLIRW P DG BRER O @ DEF ¥ R U GDLOAFES 3 ) R U H IEXQ U HHQ F K D QUIHADHK F W X DINY BRKIINP R X Q\M 8 R B VB H
W U D Q VIOMRWLHIUHQY H QDXGPI[S HQ L BW B G R O OFIXWIWU-D WOHX F W X BOVE RYINV L J Q L | HIFHDFRAY H S R RV H G DIWHA\QKIOAD VX S SO HW R &
SR R\ H G DUIWHAQXIOHE U H VFRGW W R Q WH RE D QUFQIIRW P ZW LR QR Q *$ $13Q D QFFH. D \DXWKIB W O X & KIWP S DAEW U D Q VIGRIMW E @@ U H
WK GROQDHXW FRQVWERQWH@URDWWRBQRYDGBUIDPHZWRBNVHVRR XBX VL QSINVWI R UP[F G X GVLKBHIH F W ¥ K D Q JLHIY KUHD WXHAH\E
OFXI®DWEXQ U HQUFD Q VO D /D RIPEHOW. WWKILY | R UP DW R B RQ Y HMMRD F L O RVADSADHU R YRRS®! U DUNVH QTS W MGH QWYL HD @ X
VLQHV

C—
o

XOO T

GDWEXQUH/QLFDQVR)@WIRQQWEQWI—EQ)F\MR\BHUDLW—L\QQ]BWKH—KUU\HH@WHUURBQWMHLS!—R\&VSED(QJJJH(RW\LHMKJWGGRO
Q VLALDBARHER O O BMUKZHY H U B ) HK D QUIDHLIPM H FGAK U MOKBHR P S D U B O IRRVEKSHU L\RI D W DWW K IGKDHF W M DROK D QUIDHWL M H FGAK U MK
QW \HDU SHULRG

QV\W R QWHSQIRA | R U PADHIIRHX U K R XEMHEL H
F¥3H FRQVWDQW FXUUHQF\ LQIRU

NN Ty mmrCc—-©
- x xcfl'il
ST czJ

(@]

M

x

ZHBGGLWBRBR@RVWD LRR Y XSHWMRXKRS HU DSHLQ R U PIDHIOAHX BB @
PDWLRQ S EH LPL

U
UHVHQWHG PD\ QRW FRPSDUDEOH WR V



9) &25325%,21
6XSSOHPHQWDO )LQDQFLDO ,QIRUPDWLRQ
5HSRUWDEOH 6HJPHQW ,QIRUPDWLRQ &RQVWDQW &XUUHQF\ %DVLV

1LQH ORQWKV (QGHG 'HFHPEHU
$V 5HSRUWHG $GMXVW IRU JRUHLJQ
XQGHU *$$3 &XUUHQF\ ([FKDQJH &RQVWDQW &XUU|

S5HYHQXHV
2XWGRRU VHIPHQW
$FWLYH VHIPHQW

$00 2WKHU

7TRWDO UHYHQXHV
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